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Current Assets
Cash and cash equivalents $ 5,098               

Total Current Assets 5,098               

Other Assets
Restricted cash 42,084             
Investments 6,146,841        
Coal mineral rights 100                  

Total Other Assets 6,189,025        

TOTAL ASSETS $ 6,194,123        

 
Current Liabilities

Payroll taxes withheld $ 134                  
Total Current Liabilities 134                  

Other Liabilities
Funds held for others 486,812           

Net Assets
Without donor restrictions 156,988           
With donor restrictions 5,550,189        

Total Net Assets 5,707,177        

TOTAL LIABILITIES AND NET ASSETS $ 6,194,123        

ASSETS

December 31, 2021
STATEMENT OF FINANCIAL POSITION

NICHOLAS COUNTY COMMUNITY FOUNDATION, INC.

LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these statements.
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Without With
 Donor Donor 

Restrictions Restrictions Total
 

SUPPORT AND REVENUE
Contributions $ 38,313         $ 118,907       $ 157,220       
Investment income 14,994         540,700       555,694       
Donated facilities revenue 3,000           -                   3,000           
Adminitrative fees for non-endowed funds 2,998           -                   2,998           
Other support 269              -                   269              
Net assets released from restrictions 205,476       (205,476)      -                   

Total support and revenue 265,050       454,131       719,181       

EXPENSES
Programs Services:

Grants and scholarships awarded 187,282       -                   187,282       

Management and General:
Salaries and related taxes 29,496         -                   29,496         
Donated facilities cost 3,000           -                   3,000           
Advertising 3,548           -                   3,548           
Community relations 86                -                   86                
Dues and subscriptions 1,130           -                   1,130           
Telephone & utilities 1,067           -                   1,067           
Office expense 2,058           -                   2,058           
Neighborhood investment program 4,110           -                   4,110           
Conferences and seminars 2,013           -                   2,013           
Taxes, licenses, fees and permits 1,040           -                   1,040           
Insurance 5,031 -                   5,031           
Professional fees 9,500           -                   9,500           

Total management and general 62,079         -                   62,079         

Total expenses 249,361       -                   249,361       

Change in Net Assets 15,689         454,131       469,820       
Net Assets, Beginning of Year 141,299       5,096,058    5,237,357    

Net Assets, End of Year $ 156,988       $ 5,550,189    $ 5,707,177    

NICHOLAS COUNTY COMMUNITY FOUNDATION, INC.
STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2021

The accompanying notes are an integral part of these statements.
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CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 469,820         

Adjustments to reconcile change in net assets to net cash 
used in operating activities:  

Decrease in prepaid expense 884                
Decrease in payroll taxes withheld (1,253)            
Increase in funds held for others 132,784         
Contributions and support restricted for long-term investment (114,460)        
Unrealized and realized net gains on investments (504,943)        

Net Cash Used In Operating Activities (17,168)          

CASH FLOWS FROM INVESTING ACTIVITIES:
Net purchases of investments (98,099)          

Net Cash Used In Investing Activities (98,099)          

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from contributions and support restricted for investment in endowment           114,460 

Net Cash Provided By Financing Activities           114,460 

Net Decrease in Cash and Restricted Cash (807)               

Cash and Restricted Cash Beginning of Year 47,989           

Cash and Restricted Cash End of Year $ 47,182           

NICHOLAS COUNTY COMMUNITY FOUNDATION, INC.
STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2021

The accompanying notes are an integral part of these statements.
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Note 1 – Nature of Foundation 
 
Nicholas County Community Foundation, Inc. (“the Foundation”) is a not-for-profit community foundation 
incorporated in October 2006 under West Virginia law. The Foundation was created to serve as a 
community trust organized to accept contributions, establish and administer endowment funds and distribute 
income or principal for the benefit of and enhance the quality of life of the people of Nicholas County, West 
Virginia.   
 
 
Note 2  Significant Accounting Policies 
 

USE OF ESTIMATES:  The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect reported amounts 
and disclosures.  Actual results could differ from those estimates.   
 

CASH AND CASH EQUIVALENTS:  Cash and cash equivalents consist of cash held in a checking 
account and a money market account. The balances are insured by the Federal Deposit Insurance 
Corporation up to $250,000.  
 
 INVESTMENTS:  Investments are stated at their fair market value based on price quotations available 
in the open market and supplied by a local banking institution, and all investments are readily marketable 
and subject to market risks in the amount such investments are recorded. Cash and equivalents consist of 
cash and money market funds. Dividends and interest earned, unrealized and realized gains or losses, trustee 
fees and administrative charges are allocated among endowment and non-endowment funds on a pro-rata 
basis. 
 
 CONTRIBUTIONS:  Contributions received are recorded at their fair market value on the date 
received. 
 

GRANTS PAYABLE:  Grants and scholarships awarded by the Foundation are approved by the Board 
of Directors and recorded as expenditures at the time of approval. 
 

FUNCTIONAL EXPENSES:  Since the Foundation performs no program services and does not 
conduct a formal fundraising campaign, all operating costs and expenses are considered general and 
administrative. 
 
 GEOGRAPHIC CONCENTRATION:  The Foundation receives its donations and awards grants and 
scholarships primarily in Nicholas County, West Virginia and counties contiguous thereto. 
 
 DONATED FACILITIES AND SERVICES:  A local business provides office space to the 
Foundation.  The estimated fair value of utilizing these facilities is based on management’s estimate of the 
fair market value of the office space and is reflected as both contributed revenue and facilities expense in the 
statement of activities. 
 
Many individuals have made significant contributions of their time to manage and operate the Foundation.  
The value of this contributed time is not reflected in these financial statements since it is not susceptible to 
objective measurement or valuation. 
 
 NON-CASH GIFTS:  When gifts are received for non-cash assets, the Foundation uses available 
resources to determine the fair value of the gift and recognizes revenue at that amount.  
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Note 2  Significant Accounting Policies (Continued) 
 
 INVESTMENTS AND SPENDING POLICIES:  The Board of Directors of the Foundation has 
interpreted the Uniform Prudent Management of Institutional Funds Act (UPMIFA) as requiring the 
preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment funds 
absent explicit donor stipulations to the contrary. The Foundation classifies as net assets with donor 
restrictions (1) the original value of gifts donated to the permanent endowment, (2) the original value of 
subsequent gifts to the permanent endowment, and (3) accumulations to the permanent endowment made in 
accordance with the direction of the donor gift instrument at the time the accumulation is added to the fund. 
The remaining portion of the donor-restricted endowment fund is classified as net assets with donor 
restrictions until those amounts are appropriated for expenditure by the Foundation in a manner consistent 
with the standard of prudence prescribed in UPMIFA. 
 
The Foundation considers (1) the preservation of the fund, (2) the purposes of the Foundation and the donor-
restricted endowment fund, (3) general economic conditions, (4) investment returns, and (5) the investment 
policies of the Foundation in making a determination to appropriate or accumulate donor-restricted 
endowment funds. 
 
In order to satisfy its long-term objectives, the Foundation relies on a total return strategy in which 
investment returns are achieved though both capital appreciation (realized and unrealized) and current yield 
(interest and dividends). The Foundation targets a diversified asset allocation to achieve its long-term return 
objectives within prudent risk constraints. The goals of the Foundation’s investment policy are to provide 
maximum income commensurate with safety of principal and achieve stable capital growth. 
 
To achieve its long-term investment goals, the Foundation invests in mutual funds, fixed income and equity 
holdings. The investments are held in the trust department at a local banking institution which is given 
guidelines on diversification of assets to avoid undo risk concentration. 
 
Subject to the terms of any fund agreement, the Declaration of Trust and / or West Virginia law, the amount 
that the Foundation makes available for grants from each fund is calculated by computing up to 5.0% of the 
twelve quarter rolling average of the market value of the fund as of December 31st of each year. Grants are 
reviewed and approved by the Board of Directors. 
 
Should the total market value of any fund fall below the initial principal plus additional contributions to the 
principal, the spending rate will be adjusted to the dividend and interest income less administrative and 
trustee fees. 

 
 ADMINISTRATIVE FEES:   The Foundation’s policy is to assess each endowment fund maintained 
an annual administrative fee calculated by multiplying the market value of each fund by 1.0% for funds with 
market values under $1,000,000 or 0.5% for funds with market values over $1,000,000. These fees are used 
by the Foundation to pay for administrative costs incurred in maintaining the funds and managing the 
Foundation. Administrative fees assessed for endowment funds were $38,257. For financial statement 
purposes, the administrative fee income assessed by the Foundation for the endowment funds is netted 
against the administrative fee expense recognized by the endowment funds.  These amounts net to zero. 
 
The Foundation assess each non-endowment fund held for others an administrative fee based upon the 
agreement with the other organization. Administrative fees assessed for non-endowment funds held for 
others was $2,998 and is reported in the statement of activities as income. 
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Note 2  Significant Accounting Policies (Continued) 
 
 INCOME TAXES: The Foundation is exempt from federal income taxes under Section 501(c) (3) of 
the Internal Revenue Code.  Accordingly, no provision for income taxes has been recorded. There were no 
unrecognized tax benefits identified or recorded as liabilities for the year ended December 31, 2021. 
  
 CLASSIFICATION OF NET ASSETS:  The Foundation reports information regarding its financial 
position and activities according to two classes of net assets: without donor restrictions and with donor 
restrictions as required by the Financial Accounting Standards Board in its Accounting Standards 
Codification Topic 958 – Not-for-Profit Entities (FASB ASC Topic 958). 
 
Interest, dividends, unrealized and realized gains or losses from various unrestricted donor-designated funds, 
contributions not classified with donor restrictions, and the operating non-endowment fund are classified as 
net assets without donor restrictions in the financials. 
  
Net assets with donor restrictions consist of contributions received with donor stipulations that restrict the 
use of the donated assets. When donor restrictions expire due to a time restriction ending or a purpose 
restriction being fulfilled, net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the statements of activities as net assets released from restrictions. Net assets 
released from restrictions for the year were for grants, scholarships, administrative fees and trustee bank 
fees. Net assets with donor restrictions also consist of the realized and unrealized gains or losses, interest and 
dividends earned by donor restricted endowment funds.  
 
 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES:   The Foundation follows FASB 
ASC Topic 820 - Fair Value Measurements which introduces a framework for measuring fair value of 
certain assets and liabilities. FASB ASC Topic 820 defines fair value as the exchange price that would be 
received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous 
market for the asset or liability in an orderly transaction between market participants on the measurement 
date. FASB ASC Topic 820 also establishes a fair value hierarchy which requires an entity to maximize the 
use of observable inputs and minimize the use of unobservable inputs when measuring fair value. The 
standard describes three levels of inputs that may be used to measure fair value: Level 1 – Quoted prices in 
active markets for identical assets or liabilities; Level 2 – Observable inputs other than Level 1 prices such 
as quoted prices for similar assets or liabilities, quoted prices in markets that are not active, or other inputs 
that are observable or can be corroborated by observable market data for substantially the full term of the 
assets or liabilities; Level 3 – Unobservable inputs that are supported by little or no market activity and that 
are significant to the fair value of the assets or liabilities.  
 
 ENDOWMENT FUNDS:  The Foundation’s endowment consists of individual donor-restricted funds 
established for a variety of purposes. Net assets of the endowment funds are classified and reported based on 
the existence or absence of donor-imposed restrictions. 
 
      FUNDS HELD FOR OTHERS: The Foundation has entered into agreements with other local nonprofit 
organizations allowing those organizations to create non-endowment funds. These funds are held in the 
Foundation’s investment pool, receive a pro-rata share of income and expenses from the investments and the 
organization that created the fund can request the pro-rate share of the total value of their fund to be 
distributed to them at any time. 
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Note 2  Significant Accounting Policies (Continued) 
 
      GOVERNING BOARD DESIGNATIONS: From net assets without donor restrictions the 
Foundation’s governing board designated a quasi-endowment fund to be included in the investment pool and 
receive a pro-rata share of income and expenses from the investments. The board designated amounts are 
used to provide funds for the community grant program.   
 
 
Note 3  Investments 
 
Investments, stated at fair market value at December 31, 2021 include: 
 

      Net  
    Fair  Unrealized  
    Cost  Value  Gain (Loss)  

Cash and equivalents $ 254,869 $ 254,869 $ -  
Equities  2,911,518  4,118,908  1,207,390  
Fixed income  1,823,962  1,773,064  (50,898 ) 
                                    $ 4,990,349 $ 6,146,841 $ 1,156,492  

 
Investment income from cash and equivalents and investments is comprised of the following for the year 
ended December 31, 2021: 
 

  Without 
Donor 

Restrictions 

 With  
Donor 

Restrictions 

 

Total 

 

Interest and dividend income $ 2,050 $ 73,778 $ 75,828  
Net appreciation realized and unrealized  13,621 491,322 504,943 
Less: fees paid to trustee bank  (677) (24,400) (25,077) 
 
Total investment income $ 14,994  $ 540,700  $ 555,694 

 
 
Note 4 – Valuation of Investments 
 
The following summarizes the valuation of investments using fair value hierarchy levels at December 31, 
2021: 
 

 
  Level 1  Level 2  Level 3  Total 
Cash and equivalents $ 254,869 $ - $ - $ 254,869 
Equities  4,118,908  -  -  4,118,908 
Fixed income  1,773,064  -  -  1,773,064 
 
Total investments $ 6,146,841 $ - $ - $ 6,146,841 
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Note 5 – Endowment Net Asset Composition by Type of Fund 
 
Description of amounts classified as net assets without donor restrictions and net assets with donor 
restrictions are as follows at December 31, 2021:  
 
  Without 

Donor 
Restrictions 

 With 
Donor 

Restrictions 

 

Total 
Endowment funds       
      Donor advised $ - $ 732,523 $ 732,523 
      Designated agency  -  40,454  40,454 
      Donor designated  -  397,796  397,796 
      Field of interest  -  3,359,347  3,359,347 
      Scholarships  -  977,985  977,985 

   Total endowment  -  5,508,105  5,508,105 
       
Board-designated  151,924  -  151,924 
Non-endowment  5,064  42,084  47,148 
 
Total net assets $ 156,988 $ 5,550,189 $ 5,707,177 
 
 
Note 6 – Net Assets With Donor Restrictions 
 
Description of amounts classified as net assets with donor restrictions at December 31, 2021: 
 

   
The portion of perpetual endowment funds that is required to be   
   retained permanently either by explicit donor stipulation or by   
   UPMIFA $ 4,091,515 
The portion of endowment funds subject to spending policy and  
   appropriation  1,416,590 
Passthrough scholarship  4,448 
Flood relief  37,636 

 
Total net assets with donor restrictions $ 5,550,189 

 
 
Note 7 – Restricted Cash 
 
Description of amounts classified as restricted cash at December 31, 2021: 
 

   
Passthrough scholarship $ 4,448 
Flood relief  37,636 

 
Total restricted cash $ 42,084 
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Note 8 – Net Assets Released From Restrictions 
 
Net assets released from restrictions were the following for the year ended December 31, 2021: 
 

   
   Scholarships and grants $ 171,477 
   Administrative fees   33,999 
   Trustee bank fees  24,400 

 
Total net assets released from restrictions $ 229,876 

   
 
 
Note 9 – Changes in Endowment Net Assets 
 
Changes in endowment net assets for the year ended December 31, 2021: 
 

  Without 
Donor 

Restrictions 

 With 
Donor 

Restrictions 

 

Total 

 

Endowment net assets, beginning of year $ - $ 5,058,422 $ 5,058,422
 
Investment return: 
   Interest and dividends - 73,778 73,778
   Net appreciation realized and unrealized - 491,322 491,322 
   Fees paid to trustee bank - (24,400) (24,400) 
Total investment income - 540,700 540,700 
Contributions - 114,459 114,459
Appropriation of endowment  
   assets for expenditure - (205,476) (205,476) 
Endowment net assets, end of year $ - $ 5,508,105 $ 5,508,105

 
 
Note 10 – Underwater Endowments 
 
From time to time, the fair value of investments associated with individual donor-restricted endowment 
funds may fall below the historical gift value of such funds. No deficiencies of this nature exist at year end.  
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Note 11 – Availability of Financial Assets 
 
The following reflects the Foundation’s financial assets as of the statement of financial position date, 
reduced by amounts not available for general use because of contractual or donor-imposed restrictions 
within one year of the statement of financial position date.  
 

Cash and cash equivalents $ 5,098  
Restricted cash  42,084  
Investments  6,146,841  
Financial assets, at year end  6,194,023  
Less those unavailable for general expenditure within one year, due to:   
  Contractual or donor-imposed restrictions   
    Endowment funds  (5,508,105) 
    Passthrough scholarship  (4,448) 
    Flood relief  (37,636) 
Funds held for others  (486,812) 
Board designations:   
    Quasi-endowment fund, primarily for community grant program  (151,924) 
Financial assets available to meet cash needs for general expenditures 
within one year $ 5,098

 

 
The Foundation is supported by the administrative fees assessed to each endowment and non-endowment 
fund and contributions without restrictions received from donors. In order to meet responsibilities to its 
donors the Foundation must maintain sufficient resources to be used in a particular manner or in a future 
period thus, financial assets may not be available for general expenditure within one year. Though the board 
designated quasi-endowment fund is primarily used to provide funds for the community grant program the 
Foundation could draw upon those funds in the event of financial distress or an immediate liquidity need 
resulting from events outside the typical life cycle of converting financial assets to cash or settling financial 
liabilities. 
 
 
Note 12 – Subsequent Events 
 
The Foundation has evaluated subsequent events and transactions as of June 21, 2022, the date the financials 
were issued. No subsequent events or transactions had occurred that would have materially impacted the 
financial statements as presented. 
 


